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	Executive Directors
Mr. Cai Lai Xing (Chairman)
Mr. Chen Jin Bang (Vice-Chairman) *
Mr. Chen Wei Shu (President)
Mr. Zhuo Fu Min (Managing Director)
Mr. Lu Da Yong (Deputy Managing Director)
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Mr. Leung Lin Cheong, Roger 
MBA, FCMA, FCIS, AHKSA 
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Mr. Zhuo Fu Min 
Mr. Leung Lin Cheong, Roger 

Registered Office
26th Floor, Harcourt House,
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Internet Address
http://www.sihl.com.hk
	Auditors
Deloitte Touche Tohmatsu 

Legal Advisers 
Woo, Kwan, Lee & Lo 
Skadden, Arps, Slate, Meagher & Flom 
Lee & Partners Law Offices 

Principal Bankers 
Bank of China
Bank of Communications
BHF Bank of Germany
Hang Seng Bank Limited
Kincheng Banking Corporation
The Chase Manhattan Bank
The China and South Sea Bank Limited
The China State Bank Limited
The Hongkong and Shanghai Banking Corporation Limited
The Kwangtung Provincial Bank
Agricultural Bank of China
Industrial & Commercial Bank of China 

Share Registrar and Transfer Office 
Secretaries Limited 
5th Floor, Wing On Centre, 
111 Connaught Road Central, Hong Kong
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The Board of Directors of Shanghai Industrial Holdings Limited is pleased to announce that the audited consolidated profit for the year ended 31st December, 1997 amounted to HK$1,015,572,000 representing an increase of 311% over the consolidated profit for the period from 9th January, 1996 to 31st December, 1996 and an increase of 182% compared with the pro forma combined results of 1996. A proposed final dividend of HK20.50 cents per share will bring the total dividend per share for 1997 to HK30.00 cents. 

Since its listing on the Hong Kong Stock Exchange on 30th May, 1996, Shanghai Industrial's operations have grown significantly and its portfolio of businesses has expanded rapidly. In April 1997, the Company acquired the Shanghai Inner Ring Road and North-South Elevated Expressway Project for a consideration of approximately HK$4.6 billion. This acquisition considerably boosted the size of the Group's infrastructure business. Currently, Shanghai Industrial has eleven major enterprises engaged in four main areas of business: consumer products manufacturing and sale; infrastructure facilities; automotive parts; and commercial retail. 

Although the Company has been publicly listed for less than two years, its shares became a constituent stock of the Hang Seng Index effective from 27th January, 1998. This is a recognition of the efforts that all members of the Group have made.


Review of Business Strategy
The completion of two sizeable asset acquisitions enabled the Company to achieve economic returns and social benefits. The acquisitions also contributed to promoting the complementary economic activities of Hong Kong and Shanghai. Compared with the previous financial year, 1997 saw the Company achieve the following developments: 

· Increase net tangible assets by more than 100%; 

· Increase earnings per share by over 70%; 

· Considerably increase profit contributions from the Group's Shanghai-based businesses and non-industrial businesses; and 

· Gradually change the business structure into that of a diversified business conglomerate.

	
	Organisational Structure and Management
The Group continued to run its activities in Hong Kong and Shanghai on a parallel basis and continued to evolve into a diversified conglomerate structure. Further emphasis was placed on upgrading the professionalism of the management. Several distinct management systems were introduced, including systems for budgetary control, information flow, alert, monitoring and decision-making; these complemented the overall strategy of enhancing, reinforcing and advancing the Group's business operations. 

	Prospects
The Group's Hong Kong and Shanghai businesses will continue to be run on a parallel basis. With the continuing economic growth of Shanghai and the opportunities this offers, the Group's prospects for developing businesses and markets in surrounding regions looks promising. 

To further diversify its business activities, the Group will explore the possibility of extending those of its existing business operations that offer development potential. It will also contemplate acquiring overseas businesses if they can contribute to the development of the PRC market. 

The Group's parent company is the only "overseas window" company operated by the Shanghai Government. The Shanghai Government is in the process of transferring its overseas assets to the parent company of the Group. In order to accelerate the development of the Group, as and when appropriate opportunities arise, the Company will consider acquiring various of its parent company's investments and businesses in Shanghai and Hong Kong. 

In the coming year, the Group will continue to strengthen its management controls and to upgrade the quality of its management. It is expected that the Group's overall profitability will grow steadily during 1998. 
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CAI LAI XING
Chairman
Hong Kong, 3rd April 1998
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	Consolidated
	Pro Forma
Combined

	 
	1.1.1997
to
31.12.1997
	9.1.1996
to
31.12.1996
	1.1.1996 
to 
31.12.1996

	 
	HK$'000
	HK$'000
	HK$'000

	TURNOVER
	3,556,846
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	1,317,412
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	2,200,631
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	OPERATING PROFIT
	 
	 
	 

	Continuing operations excluding exceptional item
	890,733
	269,474
	410,302

	Exceptional item
	-
[image: image43.png]



	17,637
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	17,637
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	890,733
	287,111
	427,939

	SHARE OF PROFITS/(LOSSES) OF ASSOCIATED COMPANIES
	225,771
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	(2,673)
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	(189)
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	PROFIT FROM ORDINARY ACTIVITIES BEFORE TAXATION
	1,116,504
	284,438
	427,750

	TAXATION
	82,301
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	24,532
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	46,489
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	PROFIT BEFORE MINORITY INTERESTS
	1,034,203
	259,906
	381,261

	MINORITY INTERESTS
	18,631
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	12,873
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	20,846
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	PROFIT FOR THE YEAR/PERIOD
	1,015,572
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	247,033
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	360,415
[image: image57.png]




	DIVIDENDS
	269,803
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	90,023
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	90,023
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	EARNINGS PER SHARE
- Basic
	HK$1.28
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	HK$0.72
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	HK$0.75
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	1997
HK$'000
	1996
HK$'000

	FIXED ASSETS
	711,177
	988,941

	BRANDNAMES
	39,743
	65,745

	INTERESTS IN ASSOCIATED COMPANIES
	1,375,199
	932,151

	OTHER LONG-TERM INVESTMENTS
	6,686,095
	1,216,534

	DEPOSITS ON ACQUISITION OF FIXED ASSETS
	195,772
	-

	NET CURRENT ASSETS
	3,282,909
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	1,473,375
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	12,290,895
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	4,676,746
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	Financed by:
	 
	 

	SHARE CAPITAL
	83,732
	69,735

	RESERVES
	9,343,557
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	3,895,411
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	SHAREHOLDERS' FUNDS
	9,427,289
	3,965,146

	MINORITY INTERESTS
	247,274
	326,065

	LOAN FROM ULTIMATE HOLDING COMPANY
	193,500
	193,500

	OTHER LONG-TERM LOANS
	2,385,532
	171,535

	DEFERRED TAXATION
	37,300
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	20,500
[image: image71.png]




	 
	12,290,895
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	4,676,746
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