Shanghai Industrial Shows 182% Profit Growth In 1997 

(HONG KONG, APRIL 3, 1998) Shanghai Industrial Holdings Limited (SIHL) today announced its 1997 annual results. For the year ended 31st December, 1997, the company*s turnover reached approximately HK$3,556 million, an increase of approximately 62 % over the pro forma combined figure in the previous year. Profit for the year amounted to approximately HK$1,015 million, and earnings per share HK$1.28, representing an increase of 182% and 71% respectively compared with the pro forma combined results in the previous year. The company*s board of directors resolved to pay a final dividend of 20.5 cents per share. Together with the interim dividend of 9.5 cents, the total dividend for 1997 will be 30 cents per share, a 133% increase over the previous year. 
Among the four business sectors under SIHL, infrastructure investment represented the biggest profit contribution, with 49% share of the company*s 1997 profit before net interest and central administrative expenses. It was followed by consumer products manufacturing and sale, with 32% share, and automotive parts, 18% and commercial retail, 1%. 
The major acquisition for the year was the approximately HK$4.6 billion acquisition of the Shanghai Inner Ring Road and North-South Expressway project. Starting May 1997, the company has been receiving a basic cash return of US$20.38 million every quarter. As of 31st December, 1997, the company*s net asset value totalled more than HK$9.4 billion, compared with more than HK$3.9 billion in the previous year. 
According to SIHL chairman Cai Lai Xing, the newly acquired businesses since listing in 1996 have had satisfactory performance, substantially enlarging the profit base of the company. In 1997, majority of the company*s profit came from newly acquired businesses. In particular, the returns from the infrastructure projects have made significant contribution to the company. As cash income, this provided steady and abundant U.S. dollar income, further strengthening the financial base of the company.
Mr Cai stressed that despite the greater profit contribution from infrastructure investments, SIHL will not turn into an infrastructure stock. The company will follow the established course in developing into a diversified conglomerate. 

Mr Cai continued that as more than 70% of the company*s profit came from subsidiaries and associates in Shanghai, the impact from the Southeast Asian currency crisis was small. At present, the company is maintaining a reasonable proportion of U.S. dollar, Hong Kong dollar and Renminbi net income, thus reducing the foreign currency risk. Add to these an abundant cash income, the overall financial conditions of the company is very sturdy, he said. 
Looking ahead in 1998, Mr Cai said SIHL will strive for steady growth by means of both strengthening the profit growth of existing businesses as well as investing in quality projects or businesses that will provide relatively sizable potential profit. 
SIHL is a listed company at the Stock Exchange of Hong Kong with businesses in consumer product manufacturing and sale (cigarettes, printing, cosmetics, pharmaceuticals, dairy products), commercial retail (department store), automotive parts manufacturing and sale (components), and infrastructure investment (city roadways). 
Press enquiries: Shanghai Industrial Holdings Limited
Derek Fung (Tel: 2529-5652, 7201-1652) 
SHANGHAI INDUSTRIAL HOLDINGS LIMITED 
Consolidated profit and loss account 
For the year ended 31st December, 1997
	
	Consolidated
1.1.1997 to
31.12.1997 
	Consolidated
9.1.1996 to
31.12.1996 
	Pro Forma
Combined
1.1.1996 to
31.12.1996

	
	HK$'000
	HK$'000
	HK$'000

	Turnover
	3,556,846 
	1,317,412 
	2,200,631 

	Operating profit
	890,733 
	269,474 
	410,302 

	Exceptional items
	----- 
	17,637 
	17,637 

	Share of profit/(losses) of associated companies
	225,771 
	(2,673) 
	(189) 

	Profit attributable to shareholders
	1,015,572 
	247,033 
	360,415 

	Earnings per share
	HK$1.28 
	HK$0.72 
	HK$0.75 

	Dividends (interim)
	9.5 cents
	----- 
	----- 

	Dividends (final) 
	20.5 cents
	12.9 cents
	12.9 cents 

	Dividends (total)
	30 cents 
	12.9 cents 
	12.9 cents


