SHANGHAI INDUSTRIAL HOLDINGS LIMITED

(incorporated in Hong Kong under the limited liability) 

1999 Interim Results Announcement
CONSOLIDATED PROFIT & LOSS ACCOUNT 

The Board of Directors of Shanghai Industrial Holdings Limited (the "Company") is pleased to announce that the unaudited consolidated results for the period from 1st January 1999 to 30th June 1999 of the Company and its subsidiaries (the "Group") and the comparisons with the corresponding period last year are set out below:-
	Six months ended 30th June

	 
	1999

HK$'000
	1998

HK$'000 

	Turnover (Note 2)
Operating Profit
Share of Profit of Jointly Controlled Entities
Share of Profit of Associated Companies
Profit before Taxation
Taxation (Note 3)
Profit before Taxation and before Minority Interests
Minority Interests
Profit Attributable to Shareholders

	1,654,369
515,425

112,085

20,300
647,810
28,067

619,743
41,193
578,550
	1,819,074
514,927

88,225

17,465 
620,617
37,405

583,212
13,732
569,480

	Earnings Per Share ( Note 4): 
	 
	 

	Basic
Diluted
	66 cents
64 cents
	68 cents
67 cents


Notes:-

(1) Adoption of New Statement of Standard Accounting Practice 

Since 1st January 1999, the Group has adopted the new Statement of Standard Accounting Practice Number 24 "Accounting for Investments in Securities" issued by the Hong Kong Society of Accountants and the accounting policy for long term investments in equity securities has been changed. Long term investments in equity securities are stated at their fair market value. Variations in the value of the long term investments in securities are reflected in the profit and loss account. 

The change in accounting policy resulted in the reduction of profit in 1998 were HK$52,814,000 for the first half of the year and HK$547,000 for the whole year. The opening balance of the retained profits in 1999 has been reduced accordingly. Comparative figures presented for the first half of 1998 have been restated to reflect the change of accounting policy. 

(2) Turnover

Turnover represented the net amounts received and receivable for goods sold by the Group to outsider customers and investment income generated by the infrastructure facilities projects.
(3) Taxation 

Hong Kong Profits Tax has been provided at the rate of 16% (1998: 16%) on the estimated assessable profits arising in Hong Kong during the period. Taxes on assessable profits in the People?s Republic of China ("PRC?) have been calculated at the rates of taxation prevailing in the PRC.
	Six months ended 30th June 

	 
	1999

HK$'000
	1998

HK$'000 

	Group:

Hong Kong

Mainland, China
	

3,314

10,377
	

29,621

4,874

	Jointly controlled entities

Mainland, China

Associated Companies: 

Mainland, China
	

10,618 



3,758 
	

104



2,806 

	
Taxation charge for the period 
	
28,067 
	
37,405 


(4) Earnings per Share 

The calculation of the basic and diluted earnings per share for the six months ended 30th June 1999 is based on the following data:
	Six months ended 30th June 

	Earnings:

Profit attributable to shareholders and earnings for the purposes of basic and diluted earnings per share 

Number of shares:

Weighted average number of ordinary shares for the purposes of basic earnings per share

Effect of dilutive potential ordinary shares 
	1999



HK$578,550,000





881,417,000 shares
	1998



HK$569,480,000






839,513,000 shares


	
- share options
	
19,812,000 shares
	
9,674,000 shares

	

Weighted average number of ordinary shares for the purposes of diluted earnings per share
	



901,229,000 shares
	



849,187,000 shares


