	ANNOUNCEMENT OF 1999 FINAL RESULTS

	* Profit attributable to shareholders amounted to HK$1,011,252,000, representing a decrease of approximately 12% compared with the previous year's results. Included in the results were an exceptional profit of HK$105,025,000 from the reorganisation and spin off of part of the business for listing on the Hong Kong Growth Enterprise Market; and provisions of HK$93,437,000 for long-term investments in listed securities, in accordance with the Statements of Standard Accounting Practice No. 24. The majority of the PRC member companies of the Group maintained their profit growth. The decrease in operating profit was mainly attributable to Nanyang Tobacco, whose profit fell by 86% compared with the previous year. However, Nanyang Tobacco strengthened co-operation with overseas and PRC cigarette manufacturers concerning contract manufacturing, marketing and the exploration of new products and markets.

* Net tangible assets increased from HK$10,579,693,000 to HK$11,415,756,000, representing an increment of approximately 8% over the previous year.

* A final dividend of HK22 cents per share is proposed, bringing the total dividend per share for 1999 to HK33 cents.

* The Group is now implementing a full-scale transformation to:

actively upgrade the technical capabilities of its businesses and to develop new high growth businesses.

use high technology to modify and increase the value of existing businesses.

adopt a strategy of steadily disposing of non-core businesses and those lacking growth potential. 


RESULTS 

The Board of Directors of Shanghai Industrial Holdings Limited (the "Company") is pleased to announce the audited consolidated results of the Company and its subsidiaries (the "Group") for the year ended 31st December 1999, together with comparative figures in 1998, are as follows:
	
	1999
HK$'000 
	1998
HK$'000 

	Turnover (Note 1)
Cost of sales 
Gross profit 
Other revenue 
Distribution costs 
           Administrative expenses 
Profit from operations 
Finance costs
Investment income --- net 
           Gain on disposal of interests in            subsidiaries and associates 
           Share of profits of jointly controlled            entities 
           Share of profits of associates 
Profit from ordinary activities before taxation 
Income tax expense (Note 2) 
Profit before minority interests 
Minority interests 
Profit for the year
Dividends (Note 3) 
Earnings per share (Note 4) 
--- Basic
--- Diluted 
	3,300,590
(1,646,651)
1,653,939
39,760
(540,321)
(295,747)
857,631
(178,590)
158,749

105,765

145,618
40,638
1,129,811
(43,259)
1,086,552
(75,300)
1,011,252
292,517

HK$ 1.14
HK$ 1.12
	3,557,772
(1,765,055)
1,792,717
75,706
(469,006)
(343,893)
1,055,524
(188,288)
212,227

_ 

156,472
35,811
1,271,746
(67,991)
1,203,755
(49,957)
1,153,798
286,641

HK$ 1.37
HK$ 1.35


Notes: 

(1) Turnover 

Turnover represents the aggregate of the net amounts received and receivables from third parties, and is summarised as follows:
	
	1999
HK$'000
	1998
HK$'000

	Sale of goods
Income from infrastructure projects
	2,556,388
744,202
3,300,590
	2,800,041
757,731
3,557,772


(2) Income Tax
	
	1999
HK$'000
	1998
HK$'000

	The charge comprises: 
Taxation of the Company and its subsidiaries
   --- Hong Kong Profits Tax 
	
	

	      --- current year
      --- tax refund for prior year 
   --- PRC income tax 
      --- current year 
      --- overprovision in prior years


Deferred taxation 
   --- current year 
   --- attributable to a change in tax rate 


Share of PRC income tax of jointly controlled entitlies 
Share of PRC income tax of associates 

	2,820
(3,199)

22,624
(10,000)
12,245


(2,041)
_ 
(2,041)

24,602

8,453
33,055
43,259 
	11,300
_ 

14,674
_ 
25,974


36,924
(1,133)
35,791

_

6,226
6,226
67,991


Hong Kong Profits Tax is calculated at 16% of the estimated assessable profit for the year. 

Pursuant to the relevant laws and regulations in the mainland People's Republic of China (the "PRC"), the Group's PRC subsidiaries, jointly controlled entities and associates are entitled to exemption from PRC income tax for two years commencing from their first profit-making year of operation and thereafter, they are entitled to a 50% relief from PRC income tax for the following three years.
(3) Dividends
	 
	1999
HK$'000
	1998
HK$'000

	Interim dividend of HK11 cents per share 
(1998: HK11 cents per share)
	
97,447
	
92,545

	Proposed final dividend of HK22 cents per share
(1998: HK22 cents per share) 
	
195,016
	
193,891

	Additional final dividend for the prior period due to exercise of share options/issue of new shares on subscription
	

54
	

205

	 
	292,517
	286,641



The amount of the final dividend for the year ended 31st December 1999 has been calculated by reference to 886,435,000 (1998: 881,320,000) ordinary shares in issue as at the date of this report. 

(4) Earnings per Share 

The calculation of the basic and diluted earnings per share for the year is based on the following data: 
	 
	1999
	1998

	Earnings: 
Profit attributable to shareholders and earnings for the purposes of basic and diluted earnings per share 
	

HK$ 1,011,252,000
	

HK$ 1,153,798,000

	Number of shares: 
Weighted average number of ordinary shares for the purposes of basic earnings per share 
	

883,609,477
	

845,136,438

	Effect of dilutive potential ordinary shares
--- share options
	
22,488,093
	
11,547,320

	Weighted average number of ordinary shares for the purposes of diluted earnings per share
	
906,097,570
	
856,683,758


(5) Transfer to and from reserves

During the year, the Group's subsidiaries, jointly controlled entities and associated companies in the PRC appropriated, net of minority interests' shares, approximately HK$39,424,000 out of profits for the year to the PRC statutory reserves. 

(6) Statements of Standard Accounting Practice No. 24 ("SSAP 24")

Under SSAP 24, investments in securities are now classified as held-to-maturity (carried at amortised cost less provision for irrecoverable amounts), investment securities (carried at cost less impairment) and other investments (carried at fair value, with valuation movements dealt with in the income statement). In prior years, the Group's investments were classified as long-term (carried at cost less provision for permanent diminution in value) or short term (carried at the lower of cost and market value). The accounting treatment specified by SSAP 24 has been applied retrospectively, resulting in a decrease in accumulated profits at 1st January, 1998 of approximately HK$267.2 million and a decrease in profit in the current year of approximately HK$93.5 million (1998: HK$0.5 million). Comparative amounts have been restated in line with the new accounting policy. 

DIVIDEND 

The Directors have resolved to recommend the payment of a final dividend of 22 cents per share for the year ended 31st December 1999. Subject to the approval of shareholders at the forthcoming Annual General Meeting ("AGM") to be held on 15th June 2000, the final dividend will be paid on 22nd June 2000 to shareholders whose names appear on the Register of Members of the Company on 15th June, 2000. 

CLOSURE OF REGISTER OF MEMBERS 

The Register of Members of the Company will be closed from Tuesday, 13th June 2000 to Thursday, 15th June 2000, both dates inclusive, during which period no transfer of shares will be effected. In order to qualify for the dividend to be approved at the AGM, all transfers accompanied by the relevant share certificates must be lodged with the Company's share registrars, Secretaries Limited of 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong by 4:00 p.m. on Monday, 12th June 2000.
PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company's listed securities. 

REVIEW OF OPERATION

During the year under review, Hong Kong and Asia were still affected by contractions in their economies; growth prospects for the overall economy were uncertain. Under such conditions, the Group's profit attributable to shareholders for the year decreased by approximately 12%. Included in the results were exceptional profits of HK$105,025,000 from the reorganisation and spin off for listing of SIIC Medical Science and Technology (Group) Limited ("SIIC MedTech") on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited ("SEHK"); and provisions for strategic investments in Jiangsu Expressway Company Limited and Zhejiang Expressway Co., Ltd. in accordance with Statements of Standard Accounting Practice. 

During the year, the majority of the PRC member companies of the Group maintained a steady growth in profits. However several companies operated under difficult conditions. Highlights of developments in each are summarised as follows: 

(1) Infrastructure Facilities 

* The profit from infrastructure projects before net interest was approximately HK$743.4 million, representing 71% of the Group's profit before net interest and central administrative expenses. The Shanghai Yanan Elevated Road, Shanghai Inner Ring Road and North-South Elevated Expressway are the principal routes of a network of expressways within Shanghai. 

* As the economy of Shanghai is growing and there are close economic links with neighbouring areas, infrastructure projects contributed satisfactory and stable investment returns. 

* Infrastructure projects continued to provide a considerable stream of cash income, thereby strengthening the basis of the Group's results. These projects also supported and balanced the risks of new high technology projects.
(2) Manufacturing and Sale of Consumer Products and Retail 

The profit from manufacturing and sale of consumer products and retail before net interest was approximately HK$97.6 million, representing 10% of the Group's profit before net interest and central administrative expenses. Profit for the existing business in Shanghai increased by about 21% compared with 1998; and the profit for the business in Hong Kong decreased by about 77% compared with 1998. 

Tobacco

* Nanyang Brothers Tobacco Co., Ltd. ("Nanyang Tobacco") was affected by several unfavourable factors, including a downturn in the market economy, a contraction in its sales network, and problems associated with counterfeit products in its principal markets, and high PRC import tariffs. Sales and operations were not in line with expectations; profits decreased by 86% compared with the previous year. However, Nanyang Tobacco actively explored new markets, and entered into contract manufacturing, marketing and technological co-operation agreements with overseas and PRC cigarette manufacturers. The joint venture company formed with French tobacco company SEITA S.A. developed new brands "Alain DELON" and "Wealth"; test marketing of these brands was scheduled to take place in the second quarter of 2000. Nanyang Tobacco also entered into distribution agreements with Beijing Cigarette Factory and Zhejiang Ningbo Cigarette Factory, respectively for the distribution of Nanyang Tobacco products in Beijing and Zhejiang. 

* Further processing of tobacco for Middle-East clients was carried out; this enlarged the profit basis of the company. 

* The relocation of Nanyang Tobacco's production facilities to the new factory in Tuen Mun was completed smoothly. Technological modifications were made to the production facilities. Fully automated British and Italian production processing facilities were installed allowing computerised control systems to monitor and ensure higher product quality. 

* The year 1999 was an historically difficult time for Nanyang Tobacco. It is believed that by continuing with a strategy of exploring new markets, Nanyang Tobacco's results will improve in the coming year. 

Printing 

* The Wing Fat Printing Co., Ltd. ("Wing Fat Printing") was affected by the performance of Nanyang Tobacco, so profitability decreased. However, in recent years Wing Fat Printing had successfully implemented a strategy of diversification, which effectively increased profit from sources other than Nanyang Tobacco by 20%. Wing Fat Printing also used a strategy of aligning and adjusting its overall operation through an emphasis on new skills and new products. 

* Wing Fat Printing used sheetfed gravure techniques to produce "The Millennium Sweepstake" cards for the Jockey Club of the Hong Kong Special Administration Region. It also successfully used its sheetfed gravure techniques to produce pearlized fancy paper, becoming one of the few printers in Hong Kong to produce such paper. 

* The company's cigarette packaging business improved by taking advantage of the co-operation between Nanyang Tobacco and overseas cigarette manufacturers.
Dairy

* Shanghai Bright Dairy and Food Co., Ltd. ("Bright Dairy") maintained its high growth in 1999 for the third year running with an average compound growth rate of 38%. Its profit increased by 25% compared with 1998. The strategy of "making use of nationwide resources to develop the national market" produced good results. Bright Dairy's products already claimed 86% of the Shanghai market and it expanded quickly in Eastern China where its market share in medium-to-large cities in Jiangsu and Zhejiang provinces was 70%. Bright Dairy's products also successfully entered the Beijing market and expanded into cities in the Central and Western China such as Xi'an and Wuhan. 

* Bright Dairy focused on brand marketing. The company's image and national sales marketing network were systematically developed, thus gradually building up a national sales network. 

* Bright Dairy built up 200,000 tonnes dairy source bases in Inner Mongolia and North Eastern China. 

* Bright Dairy actively made use of the competitive edge of its logistics assets, including its distribution and delivery networks, to explore new markets. It is expected that the company will be able to maintain its significant growth in profit. 

Retail 

* Shanghai Orient Shopping Centre Ltd. ("Orient Shopping Centre") focused on brand name products and integrated services, built its reputation as the place for quality branded products and won second prize in the "Shanghai's Favourite Shopping Mall" contest. 

* Orient Shopping Centre actively developed its own house brands and signed more sole distribution agreements for world-renowned products, including French Lancel leather bags, Torrente fashion products and British Doulton china. Its competitive edge in brand name products was therefore further enhanced. 

* A renovation and expansion program was completed smoothly without affecting the overall performance of Orient Shopping Centre. Layouts and operational capacity were improved, and the distinguished high-end image of Orient Shopping Centre was strengthened. Profit increased by 5% compared with the previous year.
Shanghai Xiafei 

* In line with demand and market trends, the Group transferred its entire 51% interest in Shanghai Xiafei Daily Chemical Co., Ltd. to Shanghai Jahwa (Holdings) Co. Ltd. at cost, so that resources could be focused on the middle- to high-end cosmetics market. Shanghai Jahwa (Holdings) Co., Ltd. is a major shareholder of Shanghai Jahwa Joint-Stock Corporation Ltd. in the PRC. 

(3) Automotive Parts 

The profit from automotive parts before net interest was approximately HK$154.6 million, representing 15% of the Group's profit before net interest and central administrative expenses. Profit before tax increased by about 3% compared with 1998. 

Shanghai Huizhong

* Shanghai Huizhong Automotive Manufacturing Co., Ltd. ("Shanghai Huizhong") is one of the largest automotive parts manufacturers in the mainland. Profit before tax increased by 0.4% compared with the previous year. During 1999, Shanghai Huizhong strengthened product technological management and product quality. Technological and economical production standards reached expectations. 

* In the fourth quarter of the year, Shanghai Huizhong and Mannesman (China) Co., Ltd. formed a joint venture company to engage in the production and sale of suspension struts and shock absorbers. Mannesman SACHS Co., Ltd. of Germany provided technological support. 

* With regard to quality management, Shanghai Huizhong passed the ISO9000 product assurance examination which is held every three years. Chassis and inner accessories also earned certification from the TUV Group of Germany. 

Shanghai Wanzhong 

* Shanghai Huizhong formed a joint venture with Shanghai Automotive Co., Ltd.; each partner holds a 50% interest in the new joint venture, Shanghai Wanzhong Automotive Components Co., Ltd. ("Shanghai Wanzhong"). The joint venture's main business will be the production of automotive parts for the third generation of "Santana" sedan cars. 

* Shanghai Wanzhong submitted applications for approval to produce automotive parts for the third generation of "Santana" sedan cars. Relevant requirements on lodging the applications were basically fulfilled.
SIIC Transportation Electric

* The principal strategies of Shanghai SIIC Transportation Electric Co., Ltd. ("SIIC Transportation Electric") were to reduce costs and increase efficiency. At the same time, the company placed a greater emphasis on developing its marketing, technological and human resources. This approach successfully reduced the adverse impact of the contraction in demand, and profit increased by 41% compared with the previous year. 

* SIIC Transportation Electric set up an international trading division to specialise in exports; orders increased steadily. 

(4) Medical/High Technology Products 

The profit from medical/high technology products, including the profit from the listed subsidiary before net interest, was approximately HK$45.6 million representing 4% of the Group's profit before net interest and central administrative expenses. 

Pharmaceutical

* Shanghai Sunve Pharmaceutical Co., Ltd. ("Sunve Pharmaceutical") made an effort to control costs and increase profitability. This, coupled with a substantial increase in export tax refunds, meant that the Company ceased to make a loss. Cash reserves were generated. 

* Several products of Sunve Pharmaceutical earned Good Manufacturing Practice ("GMP") certificates from the State Pharmaceutical Supervision and Administration of the PRC ("SPSA"), which attracted the attention of overseas customers; sales increased significantly as a result. Some products reached international standards and were exported to Europe and the USA. 

* Co-operation arrangements were discussed with several overseas pharmaceutical companies. 

Shanghai Sunve Biotech 

* Shanghai Sunve Biotech Co., Ltd ("Sunve Biotech") made a series of adjustments and all the company's projects are now on the right track. It also passed the Shanghai High Technology Enterprise certification. A sound quality control system was established to ensure every aspect of Sunve Biotech's products was up to standards. 

* On the basis of improved production technology, Sunve Biotech commenced large-scale production of "SunGran", a granulocyte-colonic stimulant. SunGran achieved satisfactory sales results; it became widely used in major hospitals in Shanghai, gradually replacing imports. 

* SPSA gave approval for the company to proceed with clinical testing of its new anti-cancer biotech product, "H101".
Mergen Ltd. 

* Mergen Ltd., the joint venture company of the Group in Silicon Valley, United States increased production capacity for making DNA chips. The products were marketed and received a good response. It is expected that sales and customers will grow steadily.A new product, "Express ChipTM DNA chips", was sold domestically in United States and exported to Germany, Hong Kong and other overseas markets. 

Shanghai Optical Communications Development 

* Shanghai Optical Communications Development Co., Ltd. ("Shanghai Optical Communication") is recognised as a new high technology enterprise in Shanghai. 

* The Company's principal business is investment in associate companies, Lucent Technologies of Shanghai, Ltd., Lucent Technologies Shanghai Fibre Optics Co., Ltd. and Shanghai Scientific-Atlanta Co., Ltd. During the year, the performance of each associate was in line with expectations and they all contributed profits to the Group. 

* Lucent Technologies Shanghai Fibre Optics Co., Ltd is using a most advanced manufacturing process and a product tracking system. Products from Lucent Technologies Fibre achieved ISO9000 quality certification during 1999. 

Shanghai Communication Technologies Centre

* Shanghai Communication Technologies Centre is principally engaged in research and development of cyber products and digital imaging communication technology. The products involve three technological areas --- imaging, broadband and data communications. 

* The company began to market its SV-100 digital set-top boxes. Development with Siemens on the Zhuhai traffic monitoring system was also completed. 

Shanghai High-Tech Venture Fund

* In August 1999, the Group, together with Shanghai Municipal Government's Shanghai Venture Capital Corporation established the Shanghai High-Tech Venture Fund ("Shanghai Venture Fund"). Through the Shanghai Venture Fund, the Group can actively participate in the development of high technology businesses in Shanghai. The Group will assist and recommend appropriate fund projects for possible listing on the Hong Kong Growth Enterprise Market or on overseas stock markets. The management company of Shanghai Venture Fund assessed more than 100 high technology projects and invested in about a dozen of these projects. 

* With the rapid expansion of Shanghai Venture Fund, appropriate projects can be identified to complement the Group's businesses and to increase economic efficiency.
(5) Listed Subsidiary's Business 

In September 1999, an application was made to spin off and separately list SIIC MedTech on the Growth Enterprise Market of SEHK. The Group injected associate companies Chia Tai Qingchunbao Pharmaceutical Co., Ltd. ("Hangzhou Qingchunbao") and Shanghai Jahwa Joint-Stock Corporation Ltd. ("Shanghai Jahwa") into SIIC MedTech. Shares in SIIC MedTech offered to overseas investors were 57 times oversubscribed, while those offered locally were oversubscribed 495 times. SIIC MedTech was successfully listed on SEHK on 2nd December 1999. It was then the most successful new listing in Hong Kong since the Asian financial crisis in 1997. Its profit for 1999 increased by 19% compared with the forecast in its listing prospectus. 

Hangzhou Qingchunbao

* Hangzhou Qingchunbao has 55 sales offices located throughout the main provinces of the PRC and employs a 590-strong professional marketing team. The company formed a direct medicine sales network.

* Hangzhou Qingchunbao's sales increased by 13% compared with previous year. Sales of health supplement products reached new records 

* The chemical based tablet and capsule workshop obtained GMP certification; the injection workshop fully complied with GMP standards and completed the first tests of a provincial health bureau pharmaceutical administration. An application was made for SPSA approval and certification is now awaited. 

Shanghai Jahwa 

* Shanghai Jahwa continued to introduce new products and developed new technologies. Sales increased by 13% compared with 1998. 

* Shanghai Jahwa is presently preparing to list on the PRC's "A" share market. The related reorganisation is still in progress. 
Other Business Developments

* SIIC MedTech opened research and development bases in Beijing and Shanghai; plans for a Hong Kong centre were finalised. 

* In order to meet international quality standards and expand overseas market, SIC MedTech will focus on upgrading its production technology and enhancing product quality by forming alliances with international strategic partners. 

* In February 2000, SIIC MedTech signed a memorandum of agreement with Cyber-Care, Inc. to establish a joint venture to market, install and service Cyber-Care Electronic Housecall Systems across Asia, other than Japan, Taiwan, India, Australia and New Zealand. 

* SIIC MedTech will actively pursue sales through the internet. In March 2000, SIIC MedTech entered into an agreement to buy 20% of Shanghai Medical Information Limited ("SMIL"). SMIL is a renowned pharmaceutical internet sales company and one of the two government-approved pilot units for pharmaceutical e-commerce.
PROSPECTS

The prospects for the year 2000 are promising as the economies of Asia and the PRC are recovering steadily. It is expected that PRC will soon enter the World Trade Organisation. Contributions that high technology will make to the growth of the economy are also becoming more apparent. The Group will grasp such opportunities to carry out a full-scale transformation. This transformation will include actively upgrading the technical capabilities of its businesses; developing new fast-growing businesses; using high technology to modify and increase the value of existing businesses; and steadily disposing of non-core businesses and those that lack growth potential. The Group will take advantage of its abundant cash reserves to keep in line with the development of expanding high technology businesses. 

* The technical capabilities of the businesses will be upgraded by direct investment and investment through high technology venture funds. Direct investment will focus on information technology and biotech businesses. Concerning investment funds, the Shanghai Venture Fund set up in August 1999 made good progress and identified a number of high technology projects with good prospects. Subsequent to the year end, the Group together with Temasek Holdings (Pte) Ltd, the investment arm of the Singapore Government, and Vertex Management, the venture capital arm of the Singapore Technologies Group, formed a technology venture fund. The fund will invest in high technology businesses in Shanghai and Greater China, including information technology, life sciences and microelectronics. 

* Concerning modification and upgrading of existing businesses, the Group will ensure existing member companies make use of the competitive edge of existing networks to expand its e-commerce platform. 

* The Group will restructure non-core businesses and those facing uncertain or limited growth prospects in order to streamline resources and increase economic value. In the exploration and transformation of businesses, the Group will focus on co-operation with strategic partners who can expedite developments on the basis of mutual benefits. 

With regard to the exploration of infrastructure facilities, the Company entered into a joint venture agreement with Hutchison Whampoa, COSCO Pacific and the Shanghai Port Authority to invest in Shanghai Pudong Waigaoqiao Container Terminal Phase One. The Company owns a 10% equity interest of the joint venture which involves a total investment of RMB3 billion. Investment in Shanghai's container facilities will enable the Company to extend the prospects of the Group's infrastructure arm and make use of the opportunities that will be brought by PRC's admission into the World Trade Organisation. 

In addition, as stated in the Company's announcements dated 17th February and 23rd March 2000, the Company and NASDAQ-listed Cyber-Care, Inc. entered into a letter of agreement and a supplemental agreement on a reciprocal equity investment. Cyber-Care, Inc. is mainly engaged in the provision of healthcare services to remotely monitor patients. In order to fulfill relevant conditions, the transaction is to be completed on or before 1st September 2000. 

To cope with future business development and to increase economic value, the Group will continue to stimulate the creativity and initiative of staff through standardised and rational management systems. In addition, high-tech management specialists will also be recruited in order to increase competitiveness. Earlier this year, the Group set up a department to focus on high technology development. The Group will also adopt value-added economic principles, using contemporary international enterprise assessment standards to evaluate the performance of associate companies in order to increase the value of these enterprises as well as to benefit shareholders.
YEAR 2000 COMPUTER ISSUE 

During the year, the Group carried out a further assessment of the systems of all its member companies. The assessment included testing hardware and software with reference to the conformity requirements of the British Standards Institution DISC PD2000-1: 1998 and the upgrading or replacing equipment that had potential problems. Rigorous testing, including inspections and sampling checks, with the assistance of independent consultants, was completed on schedule. The independent consultant, Shanghai East China University of Science and Technology, concluded that the assessment of the systems of all member companies of Shanghai Industrial Holdings Limited was completed; the year 2000 computer issue did not impact production or sales of the companies and the Group was able to achieve full compliance for the year 2000 computer issue. Overall avoidance work was finalised by all members of the Group by the third quarter of 1999 as scheduled. Total costs were within budget. The Group believes that the year 2000 computer issue had no material impact on the operations of the Group. 

Cai Lai Xing 
Chairman 

Hong Kong, 2nd May 2000
