	2000 FINAL RESULTS ANNOUNCEMENT 

	* Profit attributable to shareholders amounted to HK$1,134,669,000, representing an increase of approximately 12% as compared to last year. 
* A final dividend of HK30 cents per share is recommended, with a total dividend per share for the year amounting to HK41 cents. 
* The earnings per share amounted to approximately HK$1.27, representing an increase of approximately 11% as compared to last year. 
* By means of new and high technology and strengthened corporate management, the operating performance and overall competitiveness of the existing business were enhanced continuously, which contributed significantly to the Group's profit. 
* The gradual business transformation of the Group attained preliminary achievement: the Group actively established new core businesses; made use of information technology to enhance the value of its existing businesses; and steadily disposed of those businesses with no growth potential. 
* In the next three years, the Group's core business structure, apart from its consumer products business, will emphasize on information technology, infrastructure and modern logistics: 
--- Via the Shanghai Infoport project, the Group participates in large-scale network infrastructure facilities and related value-added services. 
--- The Group gradually establishes a logistics business based on electronic information platform involving land, sea and air transportation. It is expected that in the next years' time, the logistics business will be one of the major revenue generators for the Group. 
--- Apart from Shanghai elevated road projects, the Group targets investments in the development and operation of container terminals. 



CONSOLIDATED INCOME STATEMENT 
The Board of Directors of Shanghai Industrial Holdings Limited ("the Company") is pleased to announce the audited consolidated results of the Company and its subsidiaries ("the Group") for the year ended 31st December, 2000, together with comparative figures in 1999:
	 
	 
	2000
	1999 

	
	Notes
	 HK$'000
	 HK$'000 

	Turnover
	1
	 2,960,521
	 3,300,590 

	Cost of Sales
	 
	(1,388,035)
	(1,646,651) 

	 
	 
	 
	 

	Gross Profit 
	 
	1,572,486
	1,653,939

	Investment income
	 
	 344,544
	253,269 

	Other revenue
	 
	 29,772
	39,760 

	Distribution costs
	 
	 (477,833)
	(540,321) 

	Administrative expenses
	 
	 (282,545)
	(295,747) 

	Other operating expenses
	 
	 (21,769)
	(94,520) 

	 
	 
	 
	 

	Profit from operations
	 
	 1,164,655
	1,016,380 

	Finance costs
	 
	 (135,560)
	(178,590) 

	Gain on disposal of interests  
in subsidiaries, associates and  
jointly controlled entities
	 
	 17,348
	105,765 

	Share of results of jointly  
controlled entities
	 
	 225,649
	145,618 

	Share of results of associates
	 
	 42,475
	 40,638 

	 
	 
	 
	 

	Profit from ordinary activities before taxation
	 
	 1,314,567
	1,129,811 

	Taxation
	 2
	 (80,300)
	 (43,259) 

	
	
	 
	

	Profit before minority interests
	
	1,234,267
	  1,086,552 

	Minority interests
	
	(99,598)
	  (75,300) 

	
	
	
	

	Profit for the year
	
	1,134,669
	1,011,252

	
	
	
	

	Dividends
	3
	367,995
	 292,517

	
	
	
	

	Earnings per share
	4
	 
	

	--- Basic 
	
	HK$1.27
	HK$1.14

	--- Diluted
	
	 HK$1.25
	HK$1.12


Notes: 
1. TURNOVER 
Turnover represents the aggregate of the net amounts received and receivable from third parties and is summarised as follows: 

	
	2000 
	1999 

	 
	 HK$'000 
	HK$'000 

	Sale of goods
	2,227,983
	  2,556,388 

	Income from infrastructure projects
	732,538
	  744,202 

	 
	 
	 

	 
	2,960,521
	 3,300,590


2. TAXATION
	
	2000 
	1999 

	 
	 HK$'000
	HK$'000 

	The charge comprises: 
	 
	 

	Taxation of the Company and its subsidiaries 
	 
	 

	--- Hong Kong Profits Tax 
	
	

	--- current year   
	15,985
	2,820

	--- tax refund for prior year
	 ---  
	(3,199)

	--- PRC income tax 
	
	

	--- current year   
	27,725
	22,624

	--- overprovision in prior years   
	(10,000)
	(10,000)

	  
	33,710
	12,245

	Deferred taxation 
	3,750
	(2,041)

	Share of PRC income tax of jointly controlled entities  
	 34,574
	24,602

	Share of PRC income tax of associates  
	8,266
	8,453

	
	42,840
	33,055

	 
	80,300
	43,259


Hong Kong Profits Tax is calculated at 16% of the estimated assessable profit for the year. 

Pursuant to the relevant laws and regulations in the mainland People's Republic of China (the "PRC"), the Group's PRC subsidiaries, jointly controlled entities and associates are entitled to exemption from PRC income tax for two years commencing from their first profit-making year of operation and thereafter, they are entitled to a 50% relief from PRC income tax for the following three years. 

3. DIVIDENDS
	
	2000 
	1999 

	 
	 HK$'000
	HK$'000 

	Interim dividend of HK11 cents per share  
(1999: HK11 cents per share) 
	98,590
	97,447

	Proposed final dividend of HK30 cents per share  
(1999: HK22 cents per share) 
	 269,756
	195,016

	Additional final dividend for the prior period due to exercise of share options/issue of new shares on subscription 
	--- 
	54

	Overprovision of final dividend resulting from repurchases of shares
	(351)
	---

	 
	367,995
	292,517


The amount of the final dividend proposed for the year ended 31st December, 2000 has been calculated by reference to 899,185,000 (1999: 886,435,000) ordinary shares in issue as at the date of this report. 

4. EARNINGS PER SHARE 
The calculation of the basic and diluted earnings per share for the year is based on the following data:
	
	2000 
	1999 

	Earnings: 
	 
	 

	Profit attributable to shareholders and earnings for the purpose of basic and diluted earnings per share 
	HK$1,134,669,000
	HK$1,011,252,000

	Number of shares:
	 
	 

	Weighted average number of ordinary shares for the purpose of basic earnings per share 
	891,633,057
	 883,609,477

	Effect of dilutive potential ordinary shares  
--- share options 
	 17,897,513
	22,488,093

	Weighted average number of ordinary shares for the purpose of diluted earnings per share 
	 909,530,570
	 906,097,570


5. TRANSFER TO AND FROM RESERVES 
During the year, the Group's subsidiaries, jointly controlled entities and associated companies in the PRC appropriated, net of minority interests' shares, approximately HK$49,196,000 out of profits for the year to the PRC statutory reserves. 

DIVIDEND 
The Directors have resolved to recommend the payment of a final dividend of HK30 cents per share for the year ended 31st December 2000. Subject to the approval of shareholders at the forthcoming Annual General Meeting to be held on 29th May, 2001, the final dividend will be paid on 5th June, 2001 to shareholders whose names appear on the Register of Members of the Company on 29th May, 2001. 

CLOSURE OF REGISTER OF MEMBERS 
The Register of Members of the Company will be closed from Friday, 25th May, 2001 to Tuesday, 29th May, 2001, both dates inclusive, during which period no transfer of shares will be effected. In order to qualify for the dividend to be approved at the annual general meeting, all transfers accompanied by the relevant share certificates must be lodged with the Company's share registrars, Secretaries Limited of 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong by 4:00 p.m. on Thursday, 24th May, 2001. 

BUSINESS REVIEW 
Infrastructure and Modern Logistics 
Stable investment returns reported by the Group's infrastructure business act as a cashflow support and balance the risks associated with the Group's commitment to invest in its new core businesses. 

Infrastructure Facilities 
The Group's Yanan Elevated Road, Inner Ring Road and North-South Elevated Expressway projects continued to contribute stable revenues to the Group. The net profit arising from these projects amounted to approximately HK$730,000,000, representing approximately 65% of the Group's net business profit, and provided the Group with stable investment returns. 
During the year, the Group invested in Shanghai Pudong Waigaoqiao Container Terminal Phase One. The project is actively under way. The Group has a 10% interest in the project. The investment enables the Group to participate in the development of Shanghai's new transportation facilities, and opens up new areas for the long-term development of the Group's infrastructure business. 

Modern Logistics 
The Group was actively involved with the establishment of a logistics business in the year, in line with Shanghai's overall development plan for the establishment of modern logistics industry during the Tenth Five-Year Plan. The Group committed to invest in modern logistics projects involving land, sea and air transportation, and targeted the establishment of a logistics business and related ancillary facilities based on electronic information platform. In view of Shanghai's high economic growth, the Group aims to make its investments in the most economically active parts of China --- Shanghai. Apart from investing in the Waigaoqiao Free Trade Zone Logistics Centre and a project which is being established in Shanghai's chemical industrial area, other important logistics projects of the Group were also at the preparatory stage. 

Consumer Products/Retailing 
The net profit of the consumer products/retailing business amounted to approximately HK$173,200,000, representing an increase of approximately 149% as compared to last year, and represented approximately 16% of the Group's net business profit. The Group's consumer products/retailing business showed good progress and contributed to the Group's revenues. 

Tobacco and Printing 
Nanyang Brothers Tobacco Co., Ltd. ("Nanyang Brothers") reported significant business growth. Turnover was approximately 28% higher than in 1999. Net profit recorded an increase of approximately 78%. It increased its network in Mainland China by almost 1,000 outlets, representing a growth rate of approximately 16.7%. 

In May 2000, new brands "Alain DELON" and "Wealth" started to launch in duty-free shops in Shenzhen and Zhuhai, and on Kowloon-Guangzhou Railways. "Liu Shui Yin" was launched in Hong Kong in May 2000. "Polar Bear" menthol products were launched in Vietnam, Saipan and Guam in June. Nanyang Brothers will further explore into the export potential for "Double Happiness" in Taiwan, India and Southeast Asia, and the markets for menthol cigarettes in the Philippines. 

Phase II construction of the new factory in Tuen Mun, Hong Kong commenced in the year and was expected to start production by August. During the year, Nanyang Brothers and its strategic partners launched the first comprehensive international commercial tobacco web site (www.tob-business.com). Nanyang Brothers owns a 45% interest in the site, which was launched in August 2000. 

The Wing Fat Printing Co., Ltd. ("Wing Fat Printing") recorded an increase in net profit of approximately 30%. During the year, Wing Fat Printing employed new skills for "EXCELLENT JINSHENG" cigarettes made by Asia Modern (Hong Kong) International Ltd. and the "Alain DELON" brand manufactured by Nanyang Brothers and SEITA S.A. of France. Wing Fat Printing made good progress in internal restructuring in order to better allocate resources to its member companies with business potential. Wing Fat Printing's newly-established packaging materials trading business commenced operation in mid-2000. 

Dairy 

Shanghai Bright Dairy and Food Co., Ltd. ("Bright Dairy") recorded satisfactory results for four consecutive years. Net profit increased by approximately 62% as compared to last year, with annual compound average growth rate of profit before tax reaching 47%. Bright Dairy ranked first in Mainland China's synthetical index of dairy industry. Its sales network covers 14 major cities in China. It has over 86% of the Shanghai market for milk products. 
Subsequent to the year end, Bright Dairy applied to the China Securities Regulatory Commission for listing on the "A" share market. The listing of which will greatly enhance its business development. As part of the legal requirements for the listing, Bright Dairy had been restructured and converted into a public company, with four additional shareholders, among which is Danone Group of France. The acquisition by Bright Dairy of the joint venture operations of the French Danone Group in Shanghai and Guangzhou was in progress. 

Bright Dairy launched its e-commerce platform, net1717.com, to build sales and its delivery network for its milk products. This received good response from customers. It pushed deliveries to one million bottles a day by the year end as compared to 158,000 bottles at the beginning of the year. The milk delivery service was promoted across the whole nation. The project recorded a profit and is expected to continue to contribute revenues to Bright Dairy. During the year, the number of Kedi convenient stores increased by 27 outlets. The total number of convenient stores came up to over 260. 
Bright Dairy and Wuxi Dairy Products Co. formed a joint venture company, Wuxi Bright Dairy Co., Ltd. to manufacture milk products. Annual production capacity is scheduled to be one million tons. 

Pharmaceutical and Bio-technology 
Shanghai Sunve Biotech Co., Ltd. ("Sunve Biotech")'s drug for cancer chemotheraphy --- "SunGran" was successfully launched. Market share in Shanghai reached 30%. Subsequent to the approval by the State Drug Administration to proceed to Phase I clinical testing as a "Type 1" state bio-medicine, Sunve Biotech's new developed DNA anti-cancer drug H101 Phase I clinical tests were basically completed in March 2001, and showed high safety rate result in the drug. Phase II testing, which emphasizes on drug effectiveness, will be completed by 2001. Sunve Biotech developed a new product H102. In 2001, H102 will undergo drug effectiveness testing and drug substance testing before clinical experiments. Clinical approval will be sought by the end of 2001. Sunve Biotech passed the GMP examination administered by the State Drug Administration of the PRC in August 2000. 

Shanghai Sunve Pharmaceutical Co., Ltd. restructured its assets and acquired a 30% interest in Shanghai Roche Pharmaceutical Co. Ltd. and a 15% interest in Shanghai Givaudan Ltd., adding quality assets to the Group. During the year, Sunve Pharmaceutical's Sulfadiazine product and Florfenicol product received approval from the US Food and Drug Administration (FDA). 

Mergen Limited ("Mergen") launched ExpressChipTM products, including mouse ExpressChipTM, rat ExpressChipTM and human ExpressChipTM. All received good response from customers. In 2001, Mergen will launch the 5000 gene mouse chip and the 5000 gene human chip to satisfy the keen market demand. Mergen successfully identified several novel genes in the year. In particular for G-Protein coupled Receptors (GPCRs), many leading pharmaceutical companies expressed interests on the GPCRs development project. 

Retailing 
Shanghai Orient Shopping Centre Ltd. ("Orient Shopping Centre") recorded a stable profit in 2000. During the year, Orient Shopping Centre took opportunity of sales promotion and enhanced quality services to increase sales returns. Shanghai Orient Shopping will further set up a wide network of commercial retail outlets, and operate with reputable brands and chain stores. 

Automotive Parts 
In 2000, the automobile sales market was weak and consumers expected price reductions. In spite of this, the Group's automotive parts business recorded a net profit of approximately HK$150,250,000, representing an increase of approximately 0.3%. This represented approximately 13% of the Group's net business profit. 

Shanghai Huizhong Automotive Manufacturing Company Limited ("Shanghai Huizhong") reported a better profit from mid-year, and showed good progress in exploring sales markets and in reducing its operating costs. In 2001, Shanghai Huizhong will develop its sales network for automotive parts, and enhance its management systems and product awareness. Original Equipment Manufacturing (OEM) sales reported prominent progress. Domestic manufacturing projects are actively under way. 

In September 2000, Shanghai Huizhong entered into agreement to form a joint venture company with Shanghai Krupp Presta Huizhong Automotive Shanghai Co., Ltd. for the manufacture of car steeling column. Shanghai Huizhong holds a 40% interest. 
During the year, to coincide with the launch of the third generation of Santana sedan cars, Shanghai Wanzhong Automotive Components Co., Ltd. ("Shanghai Wanzhong") commenced production in January 2001. It is scheduled to make 40,000 units each of steeling knuckle with brake assembly and suspension ASM rear module for the third generation Santana sedan cars as well as 20,000 units of manufacturing cradle/lower control arm. 
Shanghai SIIC Transportation Electric Co., Ltd. ("SIIC Transportation Electric") recorded a stable profit in 2000. In 2001, SIIC Transportation Electric will further renovate the equipment for making power windows, so as to manufacture quality products and to enhance production efficiency as well as to develop its electronic components business. SIIC Transportation Electric's joint venture companies were scheduled to gradually launch new products. 

During the year, SIIC Transportation Electric completed a restructuring of its assets. Upon restructuring, SIIC Transportation Electric became the strongest key company in the automotive parts industry. It will further strengthen its market share, reinforce after-sales services as well as exploring its export market. 

Information Technology 
The net profit of the information technology business amounted to approximately HK$17,000,000, representing an increase of approximately 841%. This represented approximately 2% of the Group's net business profit. Through its investment in Shanghai Information Investment Inc. ("SII"), the Group participated in the development of "Shanghai Infoport", and the establishment of new core information technology business. 

SII 
The Group completed acquisition of a 20% interest in SII in September last year. SII made good progress on its major investment projects: 

1. Shanghai Cable Network 
SII owns a 51% interest in Shanghai Cable Network Co., Ltd. ("Cable Network") which is fully responsible for the construction, operation and maintenance of Shanghai Cable TV networking. By the end of 2000, the broadband two-way upgrading was made available to around one million families. Cable Network also launched a 24-hour nationwide on-line broadband internet access services --- Cableplus services. 

2. Shanghai Information Pipeline 
SII formed a wholly-owned subsidiary, Shanghai Information Pipeline Co., Ltd. ("Information Pipeline") which started work on a nationwide broadband fiber network, to enhance the composite use and operating standard of information pipeline resources, and committed to its network construction, maintenance and management. By the year end, Information Pipeline had commenced construction of the first 349.8km of the network and had completed 209km. 38,793km of optical fiber were installed all through Shanghai Subway/Metro No. 1 and 2 terminals. Twenty-seven optical fibre toning engine rooms were built. Information Pipeline also provided general services to operating entities. 

3. Shanghai ATM Backbone 
In November 2000, SII and Shanghai Telecom Company increased their capital investment in Shanghai Information Network Co., Ltd. The additional funds are being used to expand the Shanghai ATM backbone networking which is a key part of the "Shanghai Infoport" project. The broadband backbone network after expansion is at present the most sizable ATM city backbone network, comprising high volume broad-band interactive capabilities, network congestion control, flow control and quality control capability. Access points covered the whole city and sub-urban area, and will form the inter-networking of the cities of Beijing, Tianjin and Guangzhou. 

4. Eastday.com 
Shanghai Orient Webcasting Co., Ltd. ("Eastday.com") is a large comprehensive services website formed by various leading Shanghai news media. It was successfully launched in May 2000. SII has a 10% interest. Eastday.com has approval from relevant authorities to publish news on the Internet. It has been established and positioned as a comprehensive website services provider. 

5. Shanghai Symphony Telecommunications 
In December 2000, Shanghai Telecom Company, AT&T in U.S. and SII entered into a contract to form Shanghai Symphony Telecommunications Co., Ltd. ("SST"). The total investment involved is US$25,000,000. SST will provide IP value-added services to international enterprises in Shanghai Pudong. SII has a 15% interest. SST is China's first telecommunications operating enterprise. The joint venture uses the network, equipment, technology, customers base and advanced services of its shareholders and provides IP value-added services, including IP VPN, access management, CPE, firewall management, and webhosting services. 

Shanghai Optical Communications 
Shanghai Optical Communications Development Co., Ltd. ("Shanghai Optical Communications") actively explored new markets, and reported promising revenues. Shanghai Optical Communications was engaged in new major development projects--- Optical Passive Component manufacturing project and sale of Polyrner Lithium-ion Battery. 

Shanghai Optical Communications' major associated companies continued to contribute revenues: 

(a) Lucent Technologies of Shanghai, Ltd. 
ADM-16/1 technology transfer was completed in early 2000. Production capacity increased to US$20,000,000 a month, and promising revenues were reported. ADM 16-1 JUNIOR, a product newly developed by the research centre will be launched to the market. 

(b) Lucent Technologies Shanghai Fibre Optics Co., Ltd. 
After refining the manufacturing technology, annual manufacturing capacity increased substantially in 2000. 

(c) Shanghai Scientific-Atlanta Co., Ltd. 
The company manufactures optical fibre-based CATV system. It reported good sales results, and reached the budgeted profit level. 

Most of the products from the Shanghai Communication Technologies Centre were completed on schedule. SB510 system was the first domestically developed image system used to broadcast simultaneously the process of Broadband Laparoscope Operation to Shanghai, Beijing and Hangzhou. Products using MPEG-2 technology is developing with enhanced sales capabilities and management system. It is expected to bring to more market opportunities. 

High Technology Investment Fund 
The Shanghai Hi-Tech Venture Fund and the S. I. Technology Fund served as the Group's prior business venture in the field of information technology. Both investment funds engaged in some information technology investment projects, and reported good progress. 

SIIC MedTech 
The net profit of the Group's listed subsidiary, SIIC Medical Science and Technology (Group) Limited ("SIIC MedTech") (excluding exceptional income) for the year ended 31st December, 2000 amounted to HK$72,318,000, representing an increase of 20% over the pro forma combined results of the previous year. The net profit shared by the Group amounted to HK$46,600,000. Due to the shareholding dilution effect of SIIC MedTech's spin-off at the end of 1999, the net profit of the SIIC MedTech fell approximately 29% and represented approximately 4% of the Group's net business profit. 

SIIC MedTech 
Chia Tai Qingchunbao Pharmaceutical Co., Ltd. ("Hangzhou Qingchunbao") and Shanghai Jahwa United Co., Ltd. ("Shanghai Jahwa") recorded sustained business growth. As at the year end of 2000, they increased net profit by 34% and 63% respectively. SIIC MedTech established a number of key networks in order to accelerate the modernisation of its Chinese medicine business. It also leveraged on innovative technologies and seized the initiatives offered by new business opportunities. 

1. Raw Materials Network 
During the year, SIIC MedTech co-founded Ning Xia SIIC Viopes Nutraceuticals Co. Limited with Ningxia Academy of Agriculture & Forestry Sciences. This will develop, produce and sell health supplements using Ning Xia barbary wolfberry fruit. In mid-2000, SIIC MedTech entered into a framework agreement with Shanghai SIIC Modern Agriculture Development Co., Ltd., to create a natural herb plantation; it commenced initial Echinacea plantings at Chong Min Island, which was in good progress. 

2. Research and Development Network 
(i) Beijing Centre 
The Beijing research and development centre will start with health supplements and then follow up with patent medicines. After the year end, SIIC MedTech and the China Academy of Traditional Chinese Medicine entered into a cooperation agreement to further develop traditional Chinese medicines. They will help modernise Chinese medicines. The new products are designed to appeal strongly to the Asian market. 

(ii) Shanghai Centre 
The Shanghai research and development centre mainly develops high technology Chinese medical products. The Group emphasizes the use of compound formulae. 

(iii) Hong Kong Centre 
The Hong Kong research and development centre continued to develop projects with reputable local educational institutions in order to fully utilise existing resources and to use Hong Kong's unique advantages, especially access to international markets for Chinese medicines. 

3. Sales Network 
(i) Hangzhou Qingchunbao 
Fifteen pharmaceutical products manufactured by Hangzhou Qingchunbao account for some 90% of total sales. Six of these are categorized as "Type A" drugs and nine as "Type B". It is expected that sales of health care products from Hangzhou Qingchunbao will increase steadily and that they will contribute significantly to the Group's revenues. 
(ii) Shanghai Jahwa 
Shares in Shanghai Jahwa were listed on the "A" share market of Shanghai Stock Exchange on 15th March, 2001 and were 410 times over-subscribed. Shanghai Jahwa raised approximately RMB712,600,000 (net of expenses), thus producing an exceptional profit of approximately HK$150 million to SIIC MedTech, with approximately HK$100 million being attributed to the Group in 2001. Proceeds are for the development of core operations. 
4. Medical Services Network 
Shanghai Pharmaceutical Network (www.e135.com) is an e-commerce platform dealing in medical products and is in operation. The network has established 36 pharmaceutical mini-networks in 26 provinces and municipalities, and provides on-line product delivery through regional medical sales offices owned by its PRC parent entity, Shanghai Medicine Co., Ltd. 
5. Telemedicare Business System 
In February 2000, SIIC MedTech and Cyber-care, Inc., a U.S. company, entered into an agreement to set up a joint venture company, SIIC-CYBeR Pacificare Limited. This venture mainly engages in the exclusive promotion and application of its patented portable Internet Domestic Telemedicare Monitor System in various Asian markets. 

PROSPECTS 
The year 2001 represents the beginning of a new era, and is also the first year of the Government of the PRC "Tenth Five-Year" plan. China is on the way to joining the WTO. With WTO membership, China will enter into a more global economy and technology as well as severe international competition. At the same time, there will be many opportunities for China to enhance its economic capabilities. The business environment on the Mainland China involves challenges as well as opportunities. The Group, as the window company of the Shanghai Municipal Government in Hong Kong, based on its advantageous position in Hong Kong as well as in Shanghai, will grasp the enormous business opportunities opened by the "Tenth Five-Year" Plan and China's accession to the WTO and fully make use of Shanghai's favourable resources and high economic growth potential in ways that enhance shareholder value. During the "Tenth Five-Year" Plan, Shanghai will actively develop six pillar industries and four new one, inter alia, the information technology, bio-medicine, logistics and automobile industries. The development of these industries in Shanghai will largely benefit the Group's business development and its new core business structure. 

In the next three years, the Group's core business structure will emphasize on information technology, infrastructure and modern logistics apart from its consumer products business. Developing transportation infrastructure facilities is still a major focus for Shanghai. Apart from its existing investment in Shanghai's elevated road projects, the Group will target investments in the development and operation of container terminals. The Group will consolidate the high economic growth as well as attractive business opportunities provided by the Shanghai logistics sector to build up new revenue stream. Via its investment in SII, the Group has already actively participated in the construction of Shanghai Infoport, large-scale network infrastructure facilities and related value-added services. Subsequent to the year end, the Group became a major shareholder in the integrated circuits project of Semiconductor Manufacturing International Corporation. This has been identified by the Shanghai Municipal Government as one of the major projects for the "Tenth Five-Year" Plan. The integrated circuit market in Mainland China is expected to enjoy remarkable growth in the future. As the project will commence its pre-production by the end of 2001 and thereafter increase production capacity year by year, it is expected to contribute to the Group's revenue. 

Knowledge is key to business these days and the pace of economic globalization is increasing. The Group has provided ---and will continue to provide --- training opportunities to its staff and to improve its human resources structure, in order to build up an excellent corporate culture. The Group will further adopt performance appraisal techniques internally by using the concept of "EVA" in order to enhance shareholder value. In the days ahead, the management will prudently manage its financial resources and set up quality internal management systems. It will take a proper perspective in leveraging on business opportunities and committing to the transformation of the Group's business. It will fully make use of the Group's advantageous position --- a foundation in Hong Kong, support from Shanghai, and opportunities in the whole nation --- in order to provide better returns for shareholders. 
On behalf of the Board, I would like to take this opportunity to extend our gratitude to our shareholders for their support and to our staff for their dedication and contribution in the past year. 

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES 
During the year, the Company purchased a total of 1,594,000 of its own ordinary shares of HK$0.10 each on The Stock Exchange of Hong Kong Limited ("the Stock Exchange") at a total consideration of approximately HK$20,496,000 and all these shares were subsequently cancelled by the Company. The Directors of the Company considered that the share purchases would enhance the net asset value of the Company and were in the interest of the Company and its shareholders. 
Saved as disclosed above, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company's listed securities during the year. 
PUBLICATION OF DETAILED ANNUAL RESULTS ON THE STOCK EXCHANGE'S WEBSITE 
All the information of the annual results of the Group for the year ended 31st December, 2000 required by paragraphs 45(1) to 45(3) of Appendix 16 to the Rules Governing the Listing of Securities on the Stock Exchange will be published on the Stock Exchange's website in due course. 

Cai Lai Xing 
Chairman 
Hong Kong, 18th April, 2001 
(Incorporated in Hong Kong under the Companies Ordinance) 

Notice of Annual General Meeting 
NOTICE IS HEREBY GIVEN THAT the Annual General Meeting of Shanghai Industrial Holdings Limited (the "Company") will be held at the Conference Room of the Company at 26/F., Harcourt House, 39 Gloucester Road, Wanchai, Hong Kong on 29th May, 2001 (Tuesday) at 3:00 p.m. for the following purposes: 
1. To receive and consider the audited Consolidated Financial Statements of the Company and the Reports of the Directors and the Auditors for the year ended 31st December, 2000. 
2. To declare final dividend for the year ended 31st December, 2000. 
3. (a) To re-elect retiring Directors. 
(b) To authorise the Board of Directors to fix their remuneration. 
4. To re-appoint Auditors and to authorise the Board of Directors to fix their remuneration. 
5. As Special Business, to consider and if thought fit, pass with or without amendments, the following resolution as an Ordinary Resolution: 
"THAT: 
A. subject to the following provisions of this Resolution and pursuant to Section 57B of the Companies Ordinance, the exercise by the Directors of the Company during the Relevant Period (as hereinafter defined) of all the powers of the Company to allot, issue and deal with additional shares in the capital of the Company and to make or grant offers, agreements and options which would or might require the exercise of such powers be and is hereby generally and unconditionally approved; 
B. the approval in paragraph (A) of this Resolution shall be in addition to any other authorisation given to the Directors of the Company and shall authorise the Directors of the Company during the Relevant Period to make or grant offers, agreements and options which would or might require the exercise of such powers after the end of the Relevant Period; 
C. the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted (whether pursuant to an option or otherwise) by the Directors of the Company pursuant to the approval in paragraph (A) of this Resolution, otherwise than pursuant to (i) a Rights Issue (as hereinafter defined), (ii) the exercise of the subscription or conversion rights attaching to any warrants, convertible bonds or other securities issued by the Company which are convertible into shares of the Company, (iii) any option scheme or similar arrangement for the time being adopted for the grant or issue to officers and/or employees of the Company and/or any of its subsidiaries of shares or rights to acquire shares in the capital of the Company, or (iv) any scrip dividend or similar arrangement providing for the allotment of shares in lieu of the whole or part of a dividend on shares of the Company in accordance with the Articles of Association of the Company, shall not exceed 20 per cent. of the aggregate nominal amount of the share capital of the Company in issue as at the date of the passing of this Resolution and the said approval shall be limited accordingly; and 
D. for the purpose of this Resolution: 
"Relevant Period" means the period from the passing of this Resolution until whichever is the earliest of: 
i. the conclusion of the next annual general meeting of the Company. 
ii. the expiration of the period within which the next annual general meeting of the Company is required by the Articles of Association of the Company or any applicable laws of Hong Kong to be held; and 
iii. the date on which the authority given under this Resolution is revoked or varied by an ordinary resolution of the shareholders of the Company in general meeting; and 
"Rights Issue" means an offer of shares open for a period fixed by the Company or by the Directors of the Company to holders of shares on the Register of Members of the Company on a fixed record date in proportion to their then holdings of such shares (subject to such exclusions or other arrangements as the Directors of the Company may deem necessary or expedient in relation to fractional entitlements or having regard to any restrictions or obligations under the laws of, or the requirements of, any recognised regulatory body or any stock exchange in any territory outside Hong Kong)." 
6. As Special Business, to consider and if thought fit, pass with or without amendments, the following resolution as an Ordinary Resolution: 
"THAT: 
A. subject to paragraph (B) of this Resolution, the exercise by the Directors of the Company during the Relevant Period (as hereinafter defined) of all the powers of the Company to repurchase ordinary shares in the capital of the Company ("Shares") and warrants of any type that may from time to time be issued by the Company ("Warrants") on The Stock Exchange of Hong Kong Limited ("Stock Exchange") or on any other stock exchange on which the securities of the Company may be listed and recognised by the Securities and Futures Commission and the Stock Exchange for this purpose, subject to and in accordance with all applicable laws and the requirements of the Rules Governing the Listing of Securities on the Stock Exchange or any other stock exchange as amended from time to time, be and is hereby generally and unconditionally approved; 
B. the aggregate nominal amount of Shares which the Company is authorised to repurchase pursuant to the approval in paragraph (A) of this Resolution shall not exceed 10 per cent. of the aggregate nominal amount of the Shares in issue at the date of the passing of this Resolution and the aggregate number of Warrants which may be repurchased by the Company pursuant to such approval shall not exceed 10 per cent. of the aggregate amount of the outstanding Warrants to subscribe for Shares in issue as at the date of passing of this Resolution and the authority pursuant to paragraph (A) of this Resolution shall be limited accordingly; and 
C. for the purpose of this Resolution: 
"Relevant Period" means the period from the passing of this Resolution until whichever is the earliest of: 
i. the conclusion of the next annual general meeting of the Company; 
ii. the expiration of the period within which the next annual general meeting of the Company is required by the Articles of Association of the Company or any applicable laws of Hong Kong to be held; and 
iii. the date on which the authority given under this Resolution is revoked or varied by an ordinary resolution of the shareholders of the Company in general meeting." 
7. As Special Business, to consider and if thought fit, pass with or without any amendments, the following resolution as an Ordinary Resolution: 
"THAT conditional upon resolutions Nos. 5 and 6 set out in the notice convening this meeting being duly passed, the general mandate granted to the Directors of the Company to exercise the powers of the Company to allot and issue shares pursuant to resolution No. 5 set out in the notice convening this meeting be and is hereby extended by the addition to the aggregate nominal amount of the share capital which may be allotted or agreed conditionally or unconditionally to be allotted and issued by the Directors of the Company pursuant to such general mandate of an amount representing the aggregate nominal amount of the share capital of the Company repurchased by the Company under the authority granted pursuant to resolution No. 6 set out in the notice convening this meeting, provided that such an amount shall not exceed 10 per cent. of the aggregate nominal amount of the issued share capital of the Company as at the date of the passing of this Resolution." 

By Order of the Board 
Roger L. C. Leung 
Company Secretary 
Hong Kong, 18th April, 2001 
Registered Office: 
26th Floor, Harcourt House, 
39 Gloucester Road, Hong Kong. 
Notes: 
1. A member entitled to attend and vote at the meeting convened by the above notice is entitled to appoint another person as his proxy to attend and vote on his behalf. A proxy need not be a member of the Company. 
2. To be valid, a form of proxy and the power of attorney or other authority, if any, under which it is signed or a notarially certified copy of such power or authority, must be deposited at the registered office of the Company at 26th Floor, Harcourt House, 39 Gloucester Road, Hong Kong not less than 48 hours before the time for holding the meeting or adjourned meeting or poll (as the case may be). Delivery of an instrument appointing a proxy shall not preclude a member from attending and voting in person at the meeting or poll concerned and, in such event, the instrument appointing a proxy shall be deemed to be revoked. 
3. The register of members of the Company will be closed from 25th May, 2001 (Friday) to 29th May, 2001 (Tuesday), both dates inclusive, during which period no transfer of shares will be effected. In order to qualify for the dividend to be approved at the annual general meeting, all transfers accompanied by the relevant share certificates must be lodged with the Company's share registrars, Secretaries Limited of 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong by 4:00 p.m. on 24th May, 2001 (Thursday).
