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Continuing Connected Transactions

The Board announces that on 7th April 2005, Guangdong Techpool has entered into a long-term raw pharmaceuticals
purchase agreement with Changzhou Techpool for a term of three years, pursuant to which, Guangdong Techpool will in
priority purchase raw pharmaceuticals manufactured by Changzhou Techpool provided that the goods supplied can meet
the standard and requirements imposed by Guangdong Techpool.

SI United, a subsidiary of the Company, owns a 51% interest in Guangdong Techpool. Guangzhou Bopu is a substantial
shareholder of Guangdong Techpool and is accordingly a connected person of the Company. As Changzhou Techpool is a
subsidiary of Guangzhou Bopu, hence, pursuant to the Listing Rules, Changzhou Techpool is deemed as a connected
person of the Company.

Pursuant to the Listing Rules, the Purchase Transactions constitute continuing connected transactions of the Company.
The maximum total purchases on an annual basis is not expected to exceed RMB65,000,000 (equivalent to approximately
HK$61,320,755). Based on this expected purchase volume, each of the percentage ratios as to the transaction amount
calculated on an annual basis is less than 2.5% which falls within Rule 14A.34(1) of the Listing Rules. Therefore, the
Purchase Transactions are expected to be exempt from independent shareholders’ approval requirement. Pursuant to Rules
14A.45 to 14A.47 of the Listing Rules, the transactions are subject to disclosure in an announcement and the details of
which shall be included in the Company’s next and subsequent published annual reports and accounts for the financial
years during which the transactions persist.

Pursuant to the Agreement, the Purchase Transactions will be conducted on normal commercial terms. The Board
(including the Independent Non-executive Directors) considers that the terms of the Agreement are fair and reasonable
and the entering into of the Agreement is in the interests of the shareholders of the Company as a whole.

LONG-TERM RAW PHARMACEUTICALS SUPPLY AGREEMENT

The Board of Directors (the ‘‘Board’’) of Shanghai Industrial Holdings Limited (the ‘‘Company’’) announces that on 7th April
2005, Guangdong Techpool Biochem. Pharma. Co. Ltd.* ( ) (‘‘Guangdong Techpool’’), an
indirect subsidiary of the Company, has entered into a long-term raw pharmaceuticals purchase agreement with Changzhou
Techpool Pharmaceutical Co., Ltd.* ( ) (‘‘Changzhou Techpool’’) for a term of three years (the
‘‘Agreement’’). Pursuant to the Agreement, Guangdong Techpool will in priority purchase raw pharmaceuticals manufactured
by Changzhou Techpool provided that the goods supplied can meet the standard and requirements imposed by Guangdong
Techpool (the ‘‘Purchase Transactions’’). Guangdong Techpool is a high-technology company engaged in research,
development, manufacture and sale of bio-pharmaceutical products.

CONSIDERATION

The purchase prices will be determined by the parties on arm’s length basis or where applicable shall be no higher than the
prevailing average market prices. The Purchase Transactions will be in the ordinary and usual course of business of
Guangdong Techpool and on terms no less favourable than that offered by Changzhou Techpool to its independent customers.
The maximum total purchases on an annual basis are not expected to exceed RMB65,000,000 (equivalent to approximately
HK$61,320,755) which was estimated by reference to the projected turnover of Guangdong Techpool and the historical
transaction amount. The amount of raw pharmaceuticals purchased by Guangdong Techpool from Changzhou Techpool for
the year 2004 amounted to RMB50,120,000 (equivalent to approximately HK$47,280,000). Payment shall be made within
three months upon the products having been examined and accepted by Guangdong Techpool.

CONTINUING CONNECTED TRANSACTIONS

Shanghai Industrial United Holdings Co., Ltd. (‘‘SI United’’), a subsidiary of the Company, owns a 51% interest in
Guangdong Techpool. Guangzhou Bopu Bio-Technology Co., Ltd.* ( ) (‘‘Guangzhou Bopu’’) is a
substantial shareholder of Guangdong Techpool and is accordingly a connected person of the Company. As Changzhou
Techpool is a subsidiary of Guangzhou Bopu, hence, pursuant to the Rules Governing the Listing of Securities of The Stock
Exchange of Hong Kong Limited (the ‘‘Listing Rules’’), Changzhou Techpool is deemed as a connected person of the
Company.

Pursuant to the Listing Rules, the Purchase Transactions constitute continuing connected transactions of the Company. Since
each of the percentage ratios as to the transaction amount calculated on an annual basis is expected to be less than 2.5%
which falls within Rule 14A.34(1) of the Listing Rules, the Purchase Transactions are expected to be exempt from
independent shareholders’ approval requirement. Pursuant to Rules 14A.45 to 14A.47 of the Listing Rules, the transactions
will be subject to disclosure in an announcement and the details of which shall be included in the Company’s next and
subsequent published annual reports and accounts for the financial years during which the transactions persist.

REASONS FOR THE CONTINUING CONNECTED TRANSACTIONS

The Board (including the Independent Non-executive Directors) considers that as Changzhou Techpool is among the few
suppliers in Mainland China that can satisfy Guangdong Techpool’s stringent requirements for raw pharmaceuticals such as
on quality, delivery and cost, the entering into a long-term raw pharmaceuticals purchase agreement with Changzhou
Techpool will help Guangdong Techpool maintain the stability of its product quality and this single source of supply would
help to maintain the confidentiality of the manufacturing formula.

Pursuant to the Agreement, the Purchase Transactions will be conducted on normal commercial terms. The Board (including
the Independent Non-executive Directors) considers that the terms of the Agreement are fair and reasonable and the entering
into of the Agreement is in the interests of the shareholders of the Company as a whole.

GENERAL INFORMATION

The Company and its subsidiaries are engaged in the principal businesses of infrastructure facilities, medicine, consumer
products and information technology. Changzhou Techpool is principally engaged in research, development, manufacture and
sale of raw bio-pharmaceuticals and finished pharmaceuticals.
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